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Regents Bank Continues to Strengthen Fundamentals and Originate New Loans
San Diego, California – During the fourth quarter of 2010, Regents Bank realized a 179 percent increase
in net income, reported at $698,000, compared to net income during the fourth quarter of 2009, which
stood at $250,000. None of the earnings performance during this period comes as a result of the release
of loan loss reserves, a testament to the bank’s strong fundamentals in the face of a stressed economy.

Early in 2010, Regents Bank’s board of directors began a vigorous review of potential stresses in the
bank’s loan portfolio in light of a continued weak economy. Proactive measures were taken to increase
loan loss reserves to provide and protect the balance sheet from possible further deterioration in property
valuations or increases in non-performing loans. During the second half of 2010, through prudence and
perseverance, earnings were restored, positioning Regents Bank as a leader amongst its peers at the
start of 2011. Regents Bank’s overall performance as compared to its banking peer group was in the 83rd
percentile at the end of 2010, according to a survey of 43 banks of comparable size and geography.

Regents Bank substantially exceeds well capitalized standards with a total risk-based capital ratio of 18
percent, a Tier 1 leverage ratio of 11 percent and a Tier 1 risk-based capital ratio of 16.8 percent as of
December 31, 2010. Federal banking agencies define a well-capitalized bank as having a total risk-based
capital ratio equal to or greater than 10 percent; Tier 1 leverage capital ratio equal to or greater than five
percent; and a Tier 1 risk-based capital ratio equal to or greater than six percent. Regents Bank’s total
risk-based capital ratio stood at 16.9 percent at the end of 2009.

“Strong levels of capital and liquidity put us in an enviable position,” said Tom Young, chairman of
Regents Bank. “2010 was a year of keeping our nose to the grindstone, where our team made the
responsible decisions necessary to honor our conservative banking strategy, designed to give Regents
Bank the stability and longevity our clients expect.”

The bank’s Texas ratio, which compares non-performing assets against equity capital and loan loss
reserves, also improved year over year, declining from 21.1 percent at the end of fourth quarter 2009 to
7.8 percent at the end of 2010. The Texas ratio is a measure of a bank’s credit troubles, with a higher
ratio being an indicator of more severe credit troubles. A Texas ratio of 100 percent or above is the
threshold that generally classifies a bank with severe credit problems.

Despite a rigorous year for bank loan portfolios, Regents Bank’s loans outstanding on a year-over-year
basis were essentially flat, with approximately $221 million in loans outstanding at the end of 2010
compared to $222 million at the end of 2009. Strong core strength and capitalization levels allow Regents
Bank to remain an active lender to small and mid-sized businesses, originating 30 loans with a total
commitment amount in excess of $11 million during the fourth quarter of 2010.

“Lending is essential to our region’s collective efforts to get our business community back on track,” said
Dan Yates, president and CEO of Regents Bank. “We’ve worked hard to make sure that we continue to
be a sound and secure lender, able to help our clients reinvigorate and grow their businesses.”

At the end of 2010, Regents Bank had non-performing loans (loans past due 90 days or greater as well
as loans in non-accrual status) totaling $3.4 million, down significantly from $8.7 million in non-performing
loans as of the same timeframe in 2009.

At December 31, 2010, Regents Bank reported deposits totaling $282 million, a seven percent decline
from the previous year’s total of $304 million. During 2010, for capital management and liquidity
purposes, the bank proactively transferred some depositor funds off of the bank’s balance sheet through
the use of a cash management product. At December 31, 2010, the funds transferred totaled $41 million.
Had this off-balance sheet transfer not occurred, deposits would have grown by six percent during this
time frame. The bank continued to expand its number of new depository accounts and banking
relationships in 2010.

Assets declined by six percent during the twelve month period ending December 31, 2010, standing at
$321 million, down from $343 million the year prior. Regents Bank’s balance sheet is funded 100 percent
by deposits, so the variance in assets during this timeframe is commensurate with the variance in
deposits. In addition, Regents Bank outperformed 86 percent of its peers for minimizing problem loans as
of the fourth quarter of 2010.

Year over year, net income declined from $1,252,000 to $631,000 as of December 31, 2010. The most
recent statistics available from the FDIC show that nearly 25 percent of all commercial banks operating in
the United States reported a quarterly loss and over 12 percent of all banks are on the FDIC problem
bank list. Regents Bank is proud to report that it has achieved its eighth consecutive year of profitability
while operating through these challenging economic times, and remains one of the most well-capitalized
banks in the region.

Founded in 2001, Regents Bank is a locally owned and managed community bank offering a wide range
of financial services to its clients. The bank specializes in serving small to mid-size businesses. Regents
offers a full line of commercial business loans, SBA 504 real estate loans, investment real estate
financing, an array of depository products, corporate cash management and private banking services.
Regents Bank operates banking offices in downtown San Diego, La Jolla, Carlsbad and El Cajon,
California, as well as in Vancouver, Washington.
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