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Regents Bank Reports Increases in Assets and Deposits
San Diego, California – During the first quarter of 2011, Regents Bank maintained its strong core strength
and capitalization levels and realized increases in assets and deposits from the previous quarter.

Assets increased 4.76 percent, growing from $321,389,000 to $336,672,000 quarter over quarter.
Deposits grew 4.63 percent from $281,723,000 to $294,772,000. Total loans remained nearly unchanged,
dropping by 0.77 percent from $220,958,000 to $219,248,000.

“A majority of our clients and companies that we call upon are not looking for additional credit as they
either have sufficient cash reserves or do not need credit, given current business conditions,” said Dan
Yates, president & CEO of Regents Bank. Weak loan demand suggests that companies big and small
remain concerned that their prospects for growing revenues remain a challenge in this economy. Regents
Bank has been strategically focusing its efforts this past quarter on maintaining existing loan levels while
seeking to develop new customer relationships in an effort to increase loan related revenues by
expanding our client base. We strive to be valuable business partners to our clients, and we’ve been able
to leverage our strong reputation as a result to attract new clients.”

The U.S. Small Business Administration’s Office of Advocacy reported that, nationwide, lending fell 6.2
percent in 2010 compared to the previous year. The continuingly stagnant loan activity and low interest
rates put pressure on Regents Bank’s net income, which fell from $698,000 to $560,000 quarter over
quarter. Compared to the first quarter of 2010, however, net income increased 1831 percent from
$29,000 to $560,000. Earnings did not include any release of loan loss reserves back into income.
Regents Bank remains one of the most well-capitalized banks in the region.

“In this economy, more than ever, business owners tell us that they want a banker that understands their
business and is equipped to offer valuable advice and guidance,” Yates said. “We have built our bank on
this philosophy and value proposition. There has never been a better time in our history to demonstrate
how valuable sage business advice can be when a business is struggling to survive in a weak economy.
We’ve raised expectations of what a bank should provide to its clients, and we believe the high level of

service and sage business advice we offer our clients will continue to set us apart as we continue to
attract a high caliber of San Diego businesses.”

Regents Bank’s overall performance during the first quarter of 2011 exceeded 98 percent of its peers,
according to a Briden Banking Report survey of 41 banks of comparable size and geography.

Regents Bank substantially exceeds well capitalized standards with a total risk-based capital ratio of 18
percent, a Tier 1 leverage ratio of 11.5 percent and a Tier 1 risk-based capital ratio of 16.7 percent as of
March 31, 2011. Federal banking agencies define a well-capitalized bank as having a total risk-based
capital ratio equal to or greater than 10 percent; Tier 1 leverage capital ratio equal to or greater than five
percent; and a Tier 1 risk-based capital ratio equal to or greater than six percent. Regents Bank also
maintains a low Texas ratio of 8.7 percent. The Texas ratio is a measure of a bank’s credit troubles, with
a higher ratio being an indicator of more severe credit troubles. A Texas ratio of 100 percent or above is
the threshold that generally classifies a bank with severe credit problems. According to the Briden
Banking Report, Regents Bank was in the 93rd percentile for best Texas ratios, as compared to its peer
banks.

“Everyone would like the economy to pick up, but in the meantime, we’re operating our bank with the
same care for the safety and security of our clients’ accounts that we always do, and our numbers reflect
our hard work,” said Tom Young, chairman of Regents Bank. “When San Diego’s business community is
back in full swing, we will be there for them, just as we are now.”

At the end of first quarter 2011, Regents Bank had non-performing loans (loans past due 90 days or
greater as well as loans in non-accrual status) totaling $3.9 million, down from $8.7 million at the end of
first quarter 2010, a 55 percent decline. Regents Bank did not record any new provision expenses during
the first quarter of 2011.

Compared to first quarter 2010, deposits fell just under 10 percent from $326,976,000 to $294,772,000.
This year-over-year decrease is due to the fact that in August 2010, for capital management and liquidity
purposes previously reported, the bank proactively transferred some depositor funds off of the bank’s
balance sheet through the use of a cash management product.

Assets declined year over year by less than six percent from $358,920,000 to $338,524,000. Asset
quality, however, has improved since that time, as the bank continues to replace poor-performing loans
with high-quality loans. Loans declined by less than three percent on a year over year basis, dropping
from $224,691,000 to $218,581,000.

Founded in 2001, Regents Bank is a locally owned and managed community bank offering a wide range
of financial services to its clients. The bank specializes in serving small to mid-size businesses. Regents
offers a full line of commercial business loans, SBA 504 real estate loans, investment real estate
financing, an array of depository products, corporate cash management and private banking services.
Regents Bank operates banking offices in downtown San Diego, La Jolla, Carlsbad and El Cajon,
California, as well as in Vancouver, Washington.
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